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Key f igures  

year  ended 31 Decem ber  2010

(in m illions) 2010 EUR 2009 EUR 2008 EUR 2007 EUR 2006 EUR

Operat ing revenue before rebat e 590                    586                    598                    625                    588                    

Rebat e (52)                     -                         (19)                     (57)                     (26)                     

Revenue af t er  rebat e 538                    586                    579                    568                    562                    

Operat ing expenses (528)                   (568)                   (560)                   (535)                   (539)                   

Prof it  before t axat ion 21                      17                      31                      36                      29                      

Net  prof it  15                      15                      25                      23                      25                      

Net  cash f low  f rom  operat ing act ivit ies 135                    68                      24                      86                      83                      

Capit al expendit ure of  w hich : 52                      46                      96                      51                      46                      

propert y, p lant  and equipm ent 44                      40                      73                      41                      38                      

in t angib les 9                        6                        23                      10                      8                        

Shareholders' equit y 296                    285                    262                    255                    238                    

Tot al asset s 514                    497                    502                    480                    473                    

Num ber of  em ployees at  end of  year 1.807                 1.991                 2.138                 2.001                 1.890                 
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Independent  audit ors' repor t  t o  t he shareholders of  S.W.I.F.T. SCRL

Ernst  & Young Reviseurs d 'Ent repr ises SCCRL

Represent ed by

Marc Van Steenvoort

Partner, Brussels, 16 March 2011

We have audit ed t he accom panying f inancial st at em ent s of  S.W.I.F.T. scr l, w hich com pr ise t he consolidat ed st at em ent  of  

f inancial posit ion as at  31 Decem ber  2010 and t he consolidat ed incom e st at em ent , consolidat ed st at em ent  of  

com prehensive incom e, and consolidat ed st at em ent  of  cash f low  for  t he year  t hen ended, and a sum m ary of  signif icant  

account ing policies and ot her  explanat ory not es.

Management 's Responsibility for the Financial Statements

Managem ent  is responsib le for  t he preparat ion and fair  present at ion of  t hese f inancial st at em ent s in accordance w it h 

Int ernat ional Financial Repor t ing St andards and for  such int ernal cont ro l as m anagem ent  det erm ines is necessary t o 

enable t he preparat ion of  f inancial st at em ent s t hat  are f ree f rom  m at er ial m isst at em ent , w het her  due t o f raud or  er ror .

Auditor's Responsibility

Our responsib ilit y is t o express an opin ion on t hese f inancial st at em ent s based on our  audit . We conduct ed our  audit  in  

accordance w it h Int ernat ional St andards on Audit ing.  Those st andards require t hat  w e com ply w it h et h ical requirem ent s 

and plan and per form  t he audit  t o obt ain reasonable assurance w het her  t he f inancial st at em ent s are f ree f rom  m at er ial 

m isst at em ent .

An audit  involves per form ing procedures t o obt ain audit  evidence about  t he am ount s and disclosures in t he f inancial 

st at em ent s. The procedures select ed depend on t he audit or 's judgm ent , including t he assessm ent  of  t he r isks of  m at er ial 

m isst at em ent  of  t he f inancial st at em ent s, w het her  due t o f raud or  er ror . In m aking t hose r isk assessm ent s, t he audit or  

considers int ernal cont ro l relevant  t o t he ent it y's preparat ion and fair  present at ion of  t he f inancial st at em ent s in order  t o 

design audit  procedures t hat  are appropr iat e in t he circum st ances, but  not  for  t he purpose of  expressing an opin ion on 

t he ef fect iveness of  t he ent it y's in t ernal cont ro l. An audit  also includes evaluat ing t he appropr iat eness of  account ing 

policies used and t he reasonableness of  account ing est im at es m ade by m anagem ent , as w ell as evaluat ing t he overall 

present at ion of  t he f inancial st at em ent s.

We believe t hat  t he audit  evidence w e have obt ained is suf f icient  and appropr iat e t o provide a basis for  our  audit  opin ion. 

Opinion

In our  opin ion, t he consolidat ed f inancial st at em ent s g ive a t rue and fair  view  of  t he f inancial posit ion of  S.W.I.F.T. scr l as of  

31 Decem ber  2010, and of  it s f inancial per form ance and it s cash f low s for  t he year  t hen ended in accordance w it h 

Int ernat ional Financial Repor t ing St andards.
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Consolidat ed incom e st at em ent

year ended 31 Decem ber 2010

(in t housands) Not e 2010 EUR 2009 EUR

Revenues

Traff ic revenue 2 302.250                     360.011                  

One-t im e revenue 3 3.593                         5.000                       

Recurr ing revenue 4 118.220                     106.990                  

Int er face revenue 5 112.368                     110.733                  

Ot her  operat ing revenue 1.542                         3.340                       

537.973                     586.074                  

Expenses

Royalt ies and cost  of  invent ory 12 (7.941)                        (9.824)                     

Payroll and relat ed charges 6 (254.321)                    (270.206)                 

Net w ork expenses 7 (16.694)                      (19.134)                   

Rent al, m aint enance, of f ice and out side service expenses 8 (160.504)                    (161.166)                 

Depreciat ion of  proper t y, p lant  and equipm ent 14 (42.739)                      (44.424)                   

Am ort isat ion of  int angible f ixed asset s 15 (12.343)                      (12.872)                   

Ot her  expenses 9 (9.412)                        (5.824)                     

Rest ruct ur ing cost s 16 (23.791)                      (44.145)                   

(527.745)                    (567.595)                 

Prof it  f rom operat ing act ivit ies 10.228                       18.479                    

Financing cost s (990)                           (863)                        

Ot her  f inancial incom e and expenses 10 10.859                       (264)                        

Share of  prof it  of  associat ed com panies 17 1.299                         -                              

Prof it  before tax 21.396                       17.352                    

Incom e t ax expense 11 (6.575)                        (1.966)                     

Net prof it 14.821                       15.386                    

Consolidat ed st at em ent  o f  com prehensive incom e

year ended 31 Decem ber 2010

(in t housands) Not e

Before t ax

Tax 

(expense)

benef it

Net  o f  t ax Before t ax

Tax 

(expense)

benef it

Net  o f  t ax

Net prof it  for the year 14.821                       -                              14.821               15.386               -                         15.386               

Foreign cur rency t ranslat ion 61                              -                              61                      126                    -                         126                    

Cash f low  hedges: -                         -                         

    Current  year  gain /  (loss) on f inancial inst rum ent s 33 1.256                         (426)                        830                    (2.502)               852                    (1.651)               

    Pr ior  year  (gain) /  loss t ransfer red t o incom e st at em ent 33 2.502                         (852)                        1.650                 (1.186)               403                    (783)                   

Recognit ion of  act uar ial gains and losses 26 (9.666)                        3.654                       (6.012)               15.544               (5.323)               10.221               

Total comprehensive income for the year 8.974                         2.376                       11.350               27.368               (4.068)               23.300               

2010 EUR 2009 EUR
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Consolidat ed st at em ent  o f  f inancial posit ion

year ended 31 Decem ber 2010

(in t housands) Not e 2010 EUR 2009 EUR

Non-current assets

Propert y, p lant  and equ ipm ent 14 159.118 160.745 

In t ang ib le asset s 15 20.803 21.225 

Invest m ent s in  associat ed com panies 17 1.848 549 

Ot her invest m ent s 18 -                     -                     

Pension asset s 26 1.637 -                     

Deferred incom e t ax asset s 19 34.651 31.108 

Ot her long-t erm  asset s 22 18.461 2.714 

Total non-current assets 236.518 216.341 

Current assets

Cash and cash equ ivalent s 202.516 120.280 

Trade receivab les 20 20.810 77.716 

Ot her receivab les 21 10.577 9.470 

Prepaym ent s t o  supp liers 22 22.102 26.893 

Invent or ies 23 1.477 1.016 

Prepaid  t axes 24 20.405 45.469 

Total current assets 277.887 280.844 

Total assets 514.405 497.185 

Shareholders' equity 25 296.346 285.312 

Non-current liabilit ies

Long-t erm  em ployee benef it s 26 83.728 79.978 

Deferred incom e t ax liab ilit ies 19 70 25 

Ot her long-t erm  liab ilit ies 28 11.469 4.226 

Total non-current liabilit ies 95.267 84.229 

Current liabilit ies

Am ount s payab le t o  supp liers 19.560 17.158 

Short -t erm  em ployee benef it s 27 53.212 59.512 

Ot her short -t erm  liab ilit ies 28 16.823 14.272 

Ot her liab ilit ies 29 24.902 28.002 

Accrued t axes 30 8.295 8.700 

Total current liabilit ies 122.792 127.644 

Total equity and liabilit ies 514.405 497.185 
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Consolidat ed st at em ent  of  cash f low s

year  ended 31 Decem ber 2010

(in  t housands) 2010 EUR 2009 EUR

Cash f low  from operat ing act ivit ies

Prof it  f rom  operat ing act ivit ies 10.228                       18.479           

Depreciat ion of  proper t y, p lant  and equipm ent 42.739                       44.424           

Am or t isat ion of  in t angib le f ixed asset s 12.343                       12.872           

Net  loss and w r it e-of f  on sale of  proper t y, p lant  and equipm ent , and in t angib le asset s 1.955                         46                  

Ot her  non-cash operat ing losses 899 (12.451)          

Changes in  net  w orking capit al 67.220                       6.211             

Net  cash f low  before in t erest  and t ax                                                                                                           135.384                     69.581           

In t erest  received 4.310                         1.514             

In t erest  paid (990)                           (863)               

Tax paid (3.571)                        (1.919)            

Net  cash f low  f rom  operat ing act ivit ies 135.133                     68.313           

Cash f low  from invest ing act ivit ies

Capit al expendit ures

Proper t y, p lant  and equipm ent (43.542)                      (39.884)          

In t angib les (8.791)                        (6.472)            

Proceeds f rom  sale of  f ixed asset s 475                            2.152             

Acquisit ion of  a subsid iary, net  o f  cash acquired (3.130)                        -                     

Net  cash f low  used in  invest ing act ivit ies (54.988)                      (44.204)          

Cash f low  from f inancing act ivit ies

Net  paym ent s for  reim bursem ent  of  cont r ibut ions (317)                           (268)               

Net  cash f low  f rom  (used in) f inancing act ivit ies (317)                           (268)               

Increase /  (decrease) of  cash and cash equivalent s 79.828                       23.841           

Movement  in cash and cash equivalents

At  t he beginning of  t he year 120.280                     96.153 

Increase /  (decrease) of  cash and cash equivalent s 79.828                       23.841 

Ef fect s of  exchange rat e changes 2.408                         285 

At  end of  t he year 202.516                     120.280          

Cash and cash equivalent  components are:

Cash 10.044                       31.166 

Liquid m oney m arket  product s 192.472                     89.114 

At  t he end of  t he year 202.516                     120.280 
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Not es t o t he consolidat ed f inancial st at em ent s

1 Corporate informat ion

Summary of  signif icant  account ing policies

Basis of  preparat ion

Use of  est imates

Changes in account ing standards

Principles of  consolidat ion

In July 2010,  t he new  subsid iary opened in Belgium  (Arkelis N.V.) w as int egrat ed in t he consolidat ion per im et er .

The applicat ion by t he Com pany of  fo llow ing new  st andards, int erpret at ions and am endm ent s, t hat  are ef fect ive for  t he per iod 

beginning on 01 January 2010 has been invest igat ed. It  w as concluded t hat  t hese are not  applicable t o t he Com pany.  

1/  IFRS 1 First  t im e Adopt ion of  int ernat ional Financial Repor t ing St andards - Addit ional exem pt ions for  First -t im e Adopt ers (01 

January 2010)

2/  IFRS 2 (Am ended) Share-based Paym ent : Group Cash-Set t led Share-based Paym ent  Transact ions (01 January 2010)

3/  IAS 27 (Revised) Consolidat ed and separat e Financial St at em ent s (01 July 2009)

4/  IAS 39 (Am ended) Financial Inst rum ent s: Recognit ion and Measurem ent  - Elig ib le Hedged It em s (01 July 2009)

5/  IFRIC 9 Rem easurem ent  of  Em bedded Der ivat ives and IAS 39 Financial Inst rum ent s: Recognit ion and Measurem ent  (01 July 

2009)

6/  IFRIC 13 Cust om er  Loyalt y Program m e (01 July 2009)

7/  IFRIC 17 Dist r ibut ion of  Non-Cash Asset s t o ow ners (01 July 2009)

8/  IFRIC 18 Transfers of  Asset s f rom  Cust om ers (01 July 2009)

9/  Annual Im provem ent  t o IFRS 2009 (01 January 2010)

The applicat ion by t he Com pany of  fo llow ing new  st andards, int erpret at ions and am endm ent s, t hat  are ef fect ive for  t he per iod 

beginning on 01 January 2010 has been invest igat ed. It  w as concluded t hat  t hese are applicable t o t he Com pany but  have 

lim it ed im pact  on t he f inancial st at em ent s.  

1/  IFRS 3 Business Com binat ions (01 January 2009)

New  St andards, Int erpret at ions and Am endm ent s, t hat  have been issued but  are not  yet  ef fect ive for  t he per iod beginning on 

01 January 2010, have not  been applied as t hey are not  applicable t o t he Com pany or  t he Com pany has not  opt ed for  ear ly 

adopt ion. Applicat ion of  t hese new  St andards, Int erpret at ions and Am endm ent s is not  likely t o have signif icant  im pact s on t he 

f inancial posit ion or  t he result s of  t he Com pany.

 1/  IFRS 1 First  t im e Adopt ion of  int ernat ional Financial Repor t ing St andards: Lim it ed Exem pt ion f rom  Com parat ive IFRS 7 

Disclosures (01 July 2010)

2/  IFRS 1 (Am ended) First  t im e Adopt ion of  int ernat ional Financial Repor t ing St andards: Severe Hyper inf lat ion and rem oval of  

f ixed dat es for  f irst -t im e adopt ors (01 July 2011)

3/  IFRS 7 (Am ended) Financial Inst rum ent s: Disclosures - Transfers of  Financial Asset s (01 July 2011)

4/  IAS 12 (Am ended) Incom e Taxes: Tax recovery of  under lying asset s (01 January 2012)

5/  IAS 24 (Revised) Relat ed Par t y Disclosures: St at e-cont ro lled ent it ies (01 January 2011)

6/  IFRIC 14 (Am ended) Prepaym ent s of  a m inim um  Funding Requirem ent  (01 January 2011)

7/  IFRIC 19 Ext inguishing Financial Liabilit ies w it h Equit y Inst rum ent s (01 July 2010)

8/  Annual Im provem ent s t o IFRS 2010 (01 January 2011)

9/  IFRS 9 Financial inst rum ent s: Classif icat ion and m easurem ent  (01 January 2013) 

The consolidat ed f inancial st at em ent s of  S.W.I.F.T. SCRL (also refer red as SWIFT or  t he Com pany) for  t he year  ended 31 

Decem ber  2010, w ere aut hor ised for  issuance in accordance w it h a resolut ion of  t he Board of  Direct ors on 16 March 2011 and 

w ill be proposed for  approval at  t he Annual General Meet ing of  09 June 2011.

The regist ered of f ice of  S.W.I.F.T. SCRL is locat ed at  Avenue Adele 1,  B-1310 La Hulpe, Belgium .

S.W.I.F.T. SCRL is t he f inancial indust ry-ow ned cooperat ive supplying secure, st andardised m essaging services and int er face 

sof t w are t o m ore t han 9,705 cust om ers. SWIFT's w or ldw ide com m unit y includes banks, broker / dealers, invest m ent  m anagers 

and corporat es, as w ell as t heir  m arket  inf rast ruct ures in paym ent s, secur it ies, t reasury and t rade.

S.W.I.F.T. SCRL operat es in 210 count r ies and em ployed 1,807 em ployees as of  31 Decem ber  2010.

The consolidat ed f inancial st at em ent s of  S.W.I.F.T. SCRL have been prepared in accordance w it h Int ernat ional Financial 

Repor t ing St andards (IFRS) and are present ed in t housands of  euro. The f inancial st at em ent s have been prepared on a hist or ical 

cost  basis, except  for  t he m easurem ent  at  fair  value of  der ivat ives and available-for -sale invest m ent  secur it ies as required by 

IFRS. The signif icant  account ing policies used in t he preparat ion of  t hese f inancial st at em ent s are set  out  below .

The preparat ion of  f inancial st at em ent s in conform it y w it h IFRS requires m anagem ent  t o m ake est im at es and assum pt ions t hat  

af fect  t he repor t ed am ount s of  asset s and liabilit ies, t he disclosures of  cont ingent  asset s and liabilit ies at  t he dat e of  t he 

f inancial st at em ent s and t he repor t ed am ount s of  revenues and expenses dur ing t he repor t ing per iod. Act ual am ount s could 

d if fer  f rom  t hose est im at es.

The consolidat ed f inancial st at em ent s com pr ise t he account s of  S.W.I.F.T. SCRL (t he parent  com pany including t he branches) 

and it s subsid iar ies.

In prepar ing t he consolidat ed f inancial st at em ent s, t he f inancial st at em ent s of  t he parent  and it s subsid iar ies are com bined on 

a line-by-line basis and all m at er ial int ercom pany t ransact ions are elim inat ed. Consist ent  account ing policies are used across 

t he Group.
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The subsid iar ies of  t he group are list ed hereaf t er :

Nam e % Ow nership Count ry of  reg ist rat ion

ARKELIS N.V. 100,00 Belg ium

S.W.I.F.T. Aust r ia Gm bH 100,00 Aust r ia

S.W.I.F.T. Services Aust ralia Pt y Lt d 100,00 Aust ralia

S.W.I.F.T. Para A Am érica Lat ina Transfêrencia de Dados Fianceiros Lt da. 100,00 Brazil

S.W.I.F.T. (Beijing) Lt d 100,00 People's Republic o f  China

S.W.I.F.T.  Korea Lt d 100,00 Sout h Korea

S.W.I.F.T.  LLC 100,00 Russia

S.W.I.F.T. Sw it zer land Gm bH 100,00 Sw it zer land

S.W.I.F.T. Germ any Gm bH 100,00 Germ any

S.W.I.F.T. Iber ia SL 100,00 Spain

S.W.I.F.T. France SAS 100,00 France

S.W.I.F.T. Securenet  Lt d 100,00 Unit ed Kingdom

S.W.I.F.T. Far East  Lt d. 99,00 Hong Kong

S.W.I.F.T. Lease S.A. 100,00 Belg ium

SWIFT India Pr ivat e Lim it ed 100,00 India

S.W.I.F.T. It aly S.R.L. 100,00 It aly

S.W.I.F.T. Japan Lt d 100,00 Japan

S.W.I.F.T. Nord ic AB 100,00 Sw eden

S.W.I.F.T. Term inal Services (Pt e) Lt d 100,00 Singapore

S.W.I.F.T. Pan-Am ericas, Inc. 100,00 Unit ed St at es of  Am erica

S.W.I.F.T. (Dubai) Lt d 100,00 Unit ed Arab Em irat es

Societ y For Worldw ide In t er  Financial Telecom m unicat ion Sout h Af r ica (Pt y) Lt d 100,00 Sout h Af r ica

Business Combinat ion

Investments in associates

Property, plant  and equipment

Financial and Operat ing lease

Intangible assets

Provisions

Business com binat ion has been account ed for  using t he acquisit ion m et hod accord ing t o  IFRS 3 revised, as on ly occured af t er  01 January 2010.

The cost  o f  t h is acquisit ion has been m easured as t he aggregat e of  t he considerat ion t ransferred, m easured at  t he acquisit ion dat e fair  value. As 

t he purchase considerat ion has been fu lly allocat ed t o  t he ident if ied asset s and liab ilit ies, no goodw ill has been recognised. The m ain ident if ied 

asset s are in t angib le asset s w hich are depreciat ed over t heir  usefu l lifet im e (see not es 13 and 15).

Acquisit ion cost s incurred are expensed.

Land and build ings, p lant  and equipm ent , leasehold im provem ent s and of f ice furn it ure and equipm ent  are carr ied at  cost  less accum ulat ed 

depreciat ion and im pairm ent  losses. The rat es of  depreciat ion used are descr ibed in  Not e 14.

In t angib le asset s include acquired sof t w are licences and capit alised developm ent  cost s. In t angib le asset s are carr ied at  cost  less accum ulat ed 

am ort isat ion and im pairm ent  losses. Those are am ort ised using t he st raight -line m et hod com m encing w hen t he asset  is availab le for  it s in t ended 

use for  t he operat ions of  t he Com pany.  Am ort isat ion rat es are det ailed in  Not e 15.

The Com pany has current ly no cont ract s t hat  lead t o  t he recognit ion of  a f inancial lease under IAS 17 /  IFRIC 4. An analysis o f  sign if icant  cont ract s 

is done recurrent ly in  accordance w it h  IFRIC 4. Cost s relat ing t o  operat ing lease are recognised in  t he consolidat ed incom e st at em ent  on a 

st raight -line basis.

Provisions are recognised in  accordance w it h  IAS 37 w hen t he Com pany has a present  legal or  const ruct ive obligat ion as a result  o f  a past  event  

and w hen it  is probable t hat  an out f low  of  resources w ill be required t o  set t le t he obligat ion and a reliab le est im at e of  t he am ount  can be m ade.

Invest m ent s in  associat es over w hich t he Com pany has sign if icant  in f luence are account ed for  under t he equit y m et hod of  account ing. The 

Com pany perform s im pairm ent  analysis in  accordance w it h  t he provisions of  IAS 36 - Im pairm ent  o f  Asset s, t o  ensure t hat  t he asset s are carr ied at  

no m ore t han t heir  recoverable am ount . The Com pany's invest m ent s in  associat es consist  o f  a 20 percent  ow nership in  AccuMat ch AG 

(Sw it zer land). 

Research and Developm ent  cost s are account ed for  in  accordance w it h  IAS 38 - In t angib les. Expendit ures on research or  on t he research phase of  

an in t ernal pro ject  are recognised as an expense w hen incurred. The in t angib le asset s ar ising f rom  t he developm ent  phase of  an in t ernal pro ject  

are recognised if  t he condit ions as out lined in  IAS 38 are com plied w it h . Th is im plies t hat  t he t echnical feasib ilit y o f  com plet ing t he in t angib le 

asset  for  it  t o  be availab le for  sale or  use can be dem onst rat ed and t hat  t he in t angib le asset  w ill generat e probable fu t ure econom ic benef it s. The 

in t angib le asset s ar ising f rom  developm ent  are am ort ised over t heir  usefu l econom ic lives.  At  each balance sheet  dat e, t he Com pany assesses 

w het her t here is any ind icat ion of  im pairm ent  in  accordance w it h  IAS 36 - Im pairm ent  o f  Asset s.  If  any such ind icat ion exist s, asset s are w r it t en 

dow n t o t he recoverable am ount .

Im pairm ent  t est s are perform ed w hen t here is an ind icat ion t hat  t he asset  could be im paired. Furt her, t he carrying am ount s are review ed at  each 

balance sheet  dat e t o  assess w het her or  not  t hey are in  excess of  t heir  recoverable am ount s. Where carrying am ount s exceed t hese est im at ed 

recoverable am ount s, asset s are w r it t en dow n t o t heir  recoverable am ount s.

Leasehold im provem ent s are depreciat ed over t he t erm  of  t he leases, using t he st raight -line m et hod com m encing in  t he m ont h of  act ual use of  

t he asset  for  t he operat ions of  t he Com pany. The net  cost  is depreciat ed using t he st raight -line m et hod and recognised in  t he incom e st at em ent  

over t he usefu l life o f  t he relat ed asset s.

The acquisit ion cost  o f  propert y, p lant  and equipm ent  is st at ed af t er  deduct ion of  governm ent  capit al grant s and af t er  inclusion of  capit alised 

in t erest  cost s. The capit alised grant s and in t erest  cost s are depreciat ed at  t he sam e rat e as t he asset s t o  w hich t hey relat e.
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Income taxes

Fair Value hierarchy

Derivat ives and hedge account ing

Cash and cash equivalents

Current  incom e t axes are based on t he result s o f  t he parent  com pany and it s subsid iar ies and are calcu lat ed 

accord ing t o  local t ax ru les.

Defer red incom e t ax asset s and liab ilit ies are det erm ined, using t he liab ilit y m et hod, for  all t em porary d if ferences 

ar ising bet w een t he t ax basis of  t he asset s and liab ilit ies and t heir  car rying values for  f inancial repor t ing purposes. 

Defer red incom e t ax asset s and liab ilit ies are m easured at  t he t ax rat es t hat  apply for  t he per iod w hen t he asset  w ill 

be realised or  t he liab ilit y w ill be set t led based on t ax rat es and t ax law s t hat  have been enact ed or  subst ant ially 

enact ed at  t he balance sheet  dat e.

Defer red incom e t ax asset s are recognised on all t em porary d if ferences t o  t he ext ent  t hat  it  is probable t hat  fu t ure 

t axable prof it  w ill be availab le against  w hich t he deduct ib le t em porary d if ferences can be ut ilised.  

No provision is m ade for  t axes w hich m ay be w it hheld on possib le fu t ure d ist r ibut ion of  earn ings ret ained by 

subsid iar ies, as t here is no cur rent  in t ent ion t o  d ist r ibut e ret ained earn ings t o  t he parent  com pany.

Defer red incom e t axes relat ing t o  it em s of  t he consolidat ed st at em ent  o f  com prehensive incom e are also recorded 

in  t he consolidat ed st at em ent  o f  com prehensive incom e.

Cash and cash equivalent s consist  o f  cash on hand and balances w it h  banks as w ell as invest m ent s in  liqu id  m oney 

m arket  product s. These are car r ied at  m arket  value and revalued t hrough t he incom e st at em ent  in  f inancial result s.

The revaluat ion of  t hese product s is ent irely m ade up of  in t erest  recognit ion in  t he prof it  and loss account s.

The m oney m arket  product s are classif ied as level 1 w it h  respect  t o  t he source of  input s used t o  der ive t heir  fair  

value.

The Com pany uses der ivat ive f inancial inst rum ent s such as foreign exchange forw ard and opt ion cont ract s t o  hedge 

it s r isks associat ed w it h  foreign cur rency f luct uat ions. It  is t he Com pany’s po licy t o  use f inancial inst rum ent s on ly t o  

prot ect  against  m arket  rat e f luct uat ions and never  for  speculat ive or  t rad ing purposes. Det ails o f  t he Com pany’s 

f inancial r isk m anagem ent  ob ject ives and policies are set  out  in  Not e 33.

The der ivat ive f inancial inst rum ent s are recognised at  fair  value on t he balance sheet . Econom ic hedges, w hich 

m it igat e foreign cur rency r isk but  t hat  do not  m eet  t he st r ict  IAS 39 hedge account ing ru les, are m easured at  fair  

value t hrough prof it  and loss. This is m ain ly applicable for  cur rency opt ions. Freest anding deals, w hich are deals not  

linked anym ore t o  an under lying exposure, are m easured at  fair  value t hrough prof it  and loss.

For  t he purposes of  hedge account ing, hedges are classif ied in t o  t w o cat egor ies:

(a) cash f low  hedges t o  hedge exposure t o  var iab ilit y in  cash f low s t hat  is at t r ibut able t o  a par t icu lar  r isk associat ed 

w it h  forecast ed t ransact ions;

(b) fair  value hedges t o  hedge exposure t o  changes in  t he fair  value of  a recognised asset  or  liab ilit y. 

In  t he case of  cash f low  hedges, any gain or  loss f rom  rem easur ing t he hedging inst rum ent  at  fair  value is recognised 

im m ediat ely in  t he Ot her  Com prehensive Incom e (OCI) under  t he line it em  cash f low  hedges. Qualit at ive and 

quant it at ive t est s are used t o  assess hedge ef fect iveness.

When t he hedged t ransact ion relat es t o  a non-f inancial asset  or  liab ilit y, t hen at  t he t im e t he asset  or  liab ilit y is 

recognised, t he associat ed gains or  losses t hat  have previously been recognised in  t he OCI are included in  t he in it ial 

m easurem ent  o f  t he acquisit ion cost  or  o t her  car rying am ount  o f  t he asset  or  liab ilit y. For  all o t her  cash f low  

hedges, t he gains or  losses w hich are recognised in  t he OCI are t ransfer red t o  t he f inancial prof it  and loss account s in  

t he sam e per iod in  w hich t he hedged f irm  com m it m ent  or  forecast ed t ransact ion af fect s t he prof it  and loss 

account s. 

In  t he case of  fair  value hedges, fair  m arket  value changes of  t he hedged it em  and t he hedging inst rum ent  are 

recognised in  t he prof it  and loss account s.

All der ivat ive f inancial inst rum ent s are classif ied as level 2 w it h  respect  t o  t he source of  input s used t o  der ive t heir  

fair  value.

The com pany uses t he fo llow ing h ierarchy for  det erm in ing and d isclosing t he fair  value on t he st at em ent  o f  f inancial 

posit ion:

Level 1: quot ed (unadjust ed) pr ices in  act ive m arket s for  ident ical asset s or  liab ilit ies

Level 2: o t her  t echniques for  w hich all input s w hich have a sign if icant  ef fect  on t he recorded fair  value are 

observable, eit her  d irect ly or  ind irect ly

Level 3: t echniques w hich use input s t hat  have a sign if icant  ef fect  on t he recorded fair  value t hat  are not  based on 

observable m arket  dat a
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Inventories

Trade receivables

Pension schemes

Revenues

Foreign exchange dif ferences

The Com pany’s f inancial st at em ent s are present ed in  euro . The euro  is also  t he funct ional cur rency for  all subsid iar ies and 

branches o f  t he Group except  fo r  Securenet  Lt d . w h ich has t he Br it ish  pound as funct ional cur rency. 

Transact ions in  fo reign cur rencies are in it ially t ranslat ed t o  t he funct ional cur rency at  t he exchange rat e app licab le at  t he dat e o f  

t he t ransact ion . Monet ary asset s and liab ilit ies denom inat ed in  fo reign cur rencies are t ranslat ed t o  t he funct ional cur rency at  

t he exchange rat e w h ich app lies at  t he balance sheet  dat e. All d if ferences are t aken t o  pro f it  o r  loss. Non-m onet ary asset s and 

liab ilit ies denom inat ed in  fo reign cur rencies are t ranslat ed using t he exchange rat es w hich w ere app lied  at  t he dat es o f  t he 

in it ial t ransact ions. 

The asset s and liab ilit ies o f  Securenet  Lt d . (m onet ary and non-m onet ary) are t ranslat ed f rom  it s funct ional cur rency, t he Br it ish  

pound, in t o  t he present at ion  cur rency o f  t he Com pany, t he euro , at  t he exchange rat e app licab le at  t he balance sheet  dat e. It s 

incom e st at em ent  is t ranslat ed at  t he w eight ed average exchange rat es for  t he year . The exchange d if ferences ar ising f rom  t h is 

t ranslat ion  are recorded d irect ly in  t he OCI.

S.W.I.F.T. SCRL operat es a num ber  o f  def ined benef it  pension p lans cover ing pr im ar ily it s Belg ian, US and Dut ch em ployees. Plan 

benef it s are based on years o f  service and t he em ployee's salary dur ing t he f inal years o f  em ploym ent . The funds are valued by a 

pro fessional act uary on an annual basis. 

In  2006, t he Com pany decided t o  repor t  all act uar ial gains and losses in  t he OCI, as allow ed under  IAS 19 (revised 2004).

In  add it ion  t o  t he def ined benef it  p lans descr ibed above, S.W.I.F.T. SCRL  m akes cont r ibu t ions t o  def ined cont r ibu t ion  p lans 

cover ing pr im ar ily em ployees in  o t her  locat ions.

The value o f  any def ined benef it  asset  recogn ised is rest r ict ed t o  t he sum  of  reduct ions in  t he fu t ure cont r ibu t ion  p lan.

Det ails on t he annual pension cost s and t he funded st at us for  t he def ined benef it  pension p lans are d isclosed in  Not e 26.

Incom e is recogn ised w hen it  is probab le t hat  t he econom ic benef it s associat ed w it h  t he t ransact ion  w ill f low  t o  t he Com pany 

and t he incom e can be m easured reliab ly. 

Traf f ic revenues are recogn ised net  o f  d iscount  w hen t he t ransact ion  is processed t hrough t he SWIFT net w ork. Traf f ic rebat es 

are recogn ised w hen decided by t he Board and com m unicat ed t o  t he SWIFT com m unit y.

Traf f ic revenues include:

- The am ount s b illed  for  m essag ing services such as: f inancial dat a exchange, st ruct ured m essage exchange, f ile exchange, and 

brow ser  based m essag ing;

- Am ount s b illed  for  business so lu t ions such as: paym ent  and cash m anagem ent , t reasury and der ivat ives, secur it ies pre-

t rade/ t rade, pre-set t lem ent , clear ing and set t lem ent , cust ody services, and repor t ing ;

- Am ount s b illed  t o  a specif ic group o f  cust om ers for  m at ch ing services;

- Discount s and rebat es on m essag ing services grant ed t o  cust om ers.

One-t im e revenues consist  m ain ly o f  connect ion  and secur it y product  fees.

Recurr ing  revenues consist  o f  fees charged for  t he provision o f  services and equ ipm ent  o t her  t han d irect  m essage t ransm ission, 

and revenues f rom  conferences and t rain ing courses.

In t er face revenues consist  o f  fees charged for  t he sale o f  so f t w are, needed for  cust om ers t o  com m unicat e w it h  t heir

count erpar t ies, w h ich are recogn ised in  incom e w hen delivered, as w ell as sof t w are m ain t enance charges w hich are recogn ised

in  revenues on a pro  rat a basis over  t he per iod o f  t he agreem ent .

Ot her  operat ing  revenues com pr ise m ain ly t he recovery o f  charges incur red on behalf  o f  m em bers, cap it al gains on t he sale 

o f  f ixed asset s, and o t her  non recur r ing  it em s.

Invent or ies m ain ly com pr ise sof t w are licences and encrypt ion  and secur it y devices for  resale t o  end cust om ers. 

Invent or ies are st at ed at  cost  or  net  realisab le value, w h ichever  is low er . Cost  is det erm ined on a w eight ed average basis. Net  realisab le 

value is t he am ount  t hat  can be realised f rom  t he sale o f  t he invent or ies in  t he norm al course o f  business af t er  allow ing for  t he cost s 

o f  realisat ion .

Trade receivab les, w h ich generally have 30-40 days paym ent  t erm s, are recogn ised and car r ied  at  t he or ig inal invo iced am ount  inclusive 

o f  ind irect  t axes.  Receivab les denom inat ed in  fo reign cur rency are t ranslat ed in t o  euros at  t he prevailing  m arket  exchange rat e at  t he 

end o f  each m ont h .

A specif ic im pairm ent  loss is recogn ised for  any d if ference bet w een t he car rying am ount  and recoverab le am ount .  Receivab les f rom  

relat ed par t ies are recogn ised and car r ied  at  invo iced value.
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2 Traff ic revenue

The decrease in t raf f ic revenue f rom  EUR 360.0 m illion in 2009 t o EUR 302.2 m illion in 2010 is m ainly explained by t he 

applicat ion of  a 15% rebat e on t he 2010 m essaging services represent ing EUR 52.3 m illion, w hile no rebat e w as grant ed in 

2009.
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3 One-t ime revenue

The decrease in one t im e revenue f rom  EUR 5.0 m illion in 2009 t o EUR 3.6 m illion in 2010 is m ainly explained 

by t he except ional t ailor  m ade developm ent  incom e realised in 2008 and 2009.
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4 Recurring revenue

(in  t housands) 2010 EUR 2009 EUR

Recurr ing connect ivit y revenue 31.799 33.009 

Recurr ing service revenue 44.590 39.990 

Docum ent at ion and direct ory services 15.501 16.182 

Conferences 21.126 12.495 

Train ing 5.204 5.314 

118.220 106.990 

The increase in recurr ing revenue is m ainly explained by t he grow t h in t he revenue f rom  conferences. This 

grow t h is m ainly t he result  of  a h igher  at t endance at  Sibos 2010.
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5 Interface revenue

The increase in int er faces revenue f rom  EUR 110.7 m illion in 2009 t o EUR 112.3 m illion in 2010 is m ainly due t o 

t he com bined ef fect  of  h igher  consult ing services revenue and higher  int er face m aint enance revenue dr iven 

by t he grow t h of  t he inst alled base. 

How ever, t he posit ive ef fect  of  t h is increase w as par t ially of fset  by t he w eakening of  t he US dollar  rat e in 

2010 com pared t o 2009 as int er face pr icing is denom inat ed in US dollars.
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6 Payroll and related charges

(in  t housands) 2010 EUR 2009 EUR

Salar ies 169.483         178.251         

Term inat ion indem nit ies 63                  223                

Social secur it y cost s 31.981           34.759           

Pension cost s - def ined cont r ibut ion p lans 3.434             3.845             

Pension cost s - def ined benef it  p lans (Not e 26) 18.477           20.982           

Ot her post -ret irem ent  benef it s (Not e 26) 3.925             3.237             

Insurance, t rain ing and ot her  personnel expenses 26.958           28.909           

254.321         270.206         

The decrease in salar ies is m ainly explained by t he st af f ing reduct ion as par t  of  t he t w o year  ef f iciency im provem ent  

program m e launched by t he com pany in 2009. 
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7 Netw ork expenses

The decrease in net w ork expenses f rom  EUR 19.1 m illion in 2009 t o EUR 16.7 m illion in 2010 is m ainly explained by t he 

m igrat ion of  cust om ers f rom  dial lines t o int ernet  access, t he progressive decom m issioning of  ISP Local Loop and t he 

end of  t he decom m issioning of  t he o ld SWIFTNet  Backbone Net w ork.
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8 Rental, maintenance, of f ice and outside service expenses

(in  t housands) 2010 EUR 2009 EUR

Rent  of  build ings 12.279           11.446           

Sof t w are operat ing leases 8.953             9.282             

Ot her rent al cost s 5.622             5.572             

Repair  and m aint enance cost s 44.632           45.908           

General of f ice expenses 7.756             8.450             

Ot her out side service expenses 81.262           80.508           

160.504         161.166         
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9 Other expenses

(in  t housands) 2010 EUR 2009 EUR

Taxes ot her  t han incom e t axes 3.738             3.862             

Loss on sales, im pairm ent  or  d isposals of  current  and non-current  asset s 1.991             770                

Changes in shor t -t erm  and volunt ary leave provisions 459                1.054             

Accrued prom ot ional expenses 2.291             -                     

Ot her 933                138                

9.412             5.824             

The increase in ot her  expenses f rom  EUR 5.8 m illion in 2009 t o EUR 9.4 m illion in 2010 is m ainly due t o t he com bined ef fect  

of  t he it em s list ed below :

 - An im pairm ent  charge of  EUR 1.3 m illion w as recognised relat ing t o a build ing project  t hat  has been cancelled.

 - An im pairm ent  loss of  EUR 0.5 m illion w as recognised on t he capit alised developm ent  cost s of  cer t ain SWIFT product s, 

consider ing t heir  fut ure cash f low s.

- In 2010 t he com pany decided t he im plem ent at ion of  a Hardw are Secur it y Module upgrade program  t o be deployed in 

t he course of  2011. This decision had an im pact  of  EUR 2.3 m illion on t he accrued prom ot ional expenses.
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10 Other f inancial income and expenses

(in  t housands) 2010 EUR 2009, EUR

Int erest  incom e 4.092             4.613             

Money m arket  product s incom e 241                357                

Net  foreign exchange gains/ (losses) 844                (867)               

Net  gains/ (losses) on f inancial inst rum ent s - der ivat ives (Not e 33) 6.326             (4.376)            

Bank charges (649)               (434)               

Ot her f inancial incom e 5                    443                

10.859           (264)               

The decrease in int erest  and m oney m arket  product s incom e is a result  of  t he fu ll year  im pact  of  t he im port ant  decline in 

int erest  rat es w hich st ar t ed in 2009 and w hich has only par t ially been com pensat ed by h igher  cash balances in 2010.

The evolut ion of  net  foreign exchange result s and t he net  result s on f inancial inst rum ent  der ivat ives is explained by 

favourable cont ract  rat es com pared t o m arket  rat es.

This posit ive result  is com pensat ed by an opposit e ef fect  on t he var ious capt ions of  t he incom e st at em ent . 
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11 Income tax expense

(in  t housands) 2010 EUR 2009 EUR

Current income taxes

Dom est ic

Current  year  t ax expense (4.292)            (2.483)            

Adjust m ent s of  pr ior  year  t ax incom e 1.303             1.191             

(2.989)            (1.292)            

Foreign

Current  year  t ax expense (3.254)            (4.256)            

Adjust m ent s of  pr ior  year  t ax incom e (1.218)            865                

(4.472)            (3.391)            

Current income tax expense (7.461)            (4.683)            

Deferred income taxes

Dom est ic

Current  year  t ax incom e/ (expense) (195)               977                

Adjust m ent s of  pr ior  year  t ax incom e/ (expense) -                     (17)                 

(195)               960                

Foreign

Current  year  t ax incom e/ (expense) 713                2.166             

Adjust m ent s of  pr ior  year  t ax expense 368                (409)               

1.081             1.757             

Deferred income tax income/ (expense) 886                2.717             

Income tax expense (6.575)            (1.966)            

(in  t housands) 2010 EUR 2009 EUR

Incom e t ax charge at  st at ut ory rat e (7.273)            (5.898)            

Current  and deferred t axes 487                1.630             

Effect  of  d if ferent  t ax rat es in ot her  count r ies (119)               529                

Tax incent ives 3.234             3.058             

Non deduct ib le it em s (2.904)            (1.285)            

Income tax charge (6.575)            (1.966)            

The pr ior  year  adjust m ent s ref lect ed in t he incom e t ax expenses relat e pr im ar ily t o t he evolut ion of  pending lit igat ion 

issues and reim bursem ent  of  overpaid corporat e incom e t ax in foreign ent it y.

Major  com ponent s of  t he incom e t ax expense are as fo llow s: 

A reconciliat ion of  t he incom e t ax charge, calculat ed at  t he st at ut ory rat e of  33.99 percent , t o t he Com pany's ef fect ive 

t ax rat e as applicable t o t he net  result  for  t he years ended 31 Decem ber 2010 and 31 Decem ber 2009 is included in t he 

t able below .
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12 Royalt ies and cost  of  inventory

The decrease in royalt ies and cost  of  invent ory is m ainly due t o renegot iat ed condit ions on cer t ain cont ract s as w ell as 

par t nerships st opped in cer t ain regions.

page 21 of  45



13 Business combinations 

Acquisit ion in 2010

Assets acquired and liabilit ies assumed

(in thousands)

Fair value 

recognised 

on 

acquisit ion

2010 EUR

Assets

In t ang ib le asset s (not e 15) 9.930             

Total assets 9.930             

Liabilit ies

Short -t erm  em ployee benef it s (306)              

Deferred revenues (64)                

Total liabilit ies (370)              

Total ident if iable net  assets at  fair value 9.560             

Cash (3.130)            

Ot her  liab ilit ies (6.430)            

Purchase considerat ion transferred (9.560)            

Purchase considerat ion

Identif iable net  assets at  fair value

On 15 Oct ober  2010, S.W.I.F.T. acqu ired cer t ain  asset s and liab ilit ies relat ed t o  t he 'Am bit  Messag ing Hub '  so f t w are and 

assum ed t he t ransfer  o f  19 em ployees (AMH business) f rom  SunGard as approved by S.W.I.F.T. Board o f  Direct ors. The 

AMH business has been acqu ired by a new ly incorporat ed Belg ian ent it y denom inat ed ARKELIS NV, 100% ow ned by t he 

SWIFT Group. 

The fair  value o f  t he ident if iab le asset s and liab ilit ies o f  AMH business as t he dat e o f  t he acqu isit ion  w ere:

The purchase pr ice considerat ion has been det erm ined at  EUR 9.6 m illion  o f  w h ich EUR 3.1 m illion  has been paid  at  t he 

dat e o f  acqu isit ion  and EUR 6.4 m illion  w ill be paid  over  4 years based on a m igrat ion p lan o f  SunGard MINT cust om ers 

t o  ARKELIS AMH sof t w are. 

The purchase considerat ion has been m ain ly allocat ed t o  ident if ied  in t ang ib le asset s o f  t he AMH business acqu ired 

(EUR 7.4 m illion  t o  t he t echnology,  EUR 2.3 m illion  t o  t he cust om er relat ions and EUR 0.2 m illion  t o  t he brand) and no 

goodw ill has been recognised.
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14 Property, plant  and equipment

Plant

Land and m achinery and Work in

bu ild ings equ ipm ent  progress Tot al 

(in  t housands) EUR EUR EUR EUR

2009

Opening net  book value 68.565                           83.299                           15.704                           167.568                         

Foreign currency t ranslat ion -                                     5                                    -                                     5                                    

Addit ions 8.922                             18.773                           12.189                           39.884                           

Transfers 13.249                           2.367                             (15.704)                         (88)                                 

Disposals 2                                    (2.202)                           -                                     (2.200)                           

Depreciat ion charges (11.213)                         (33.211)                         -                                     (44.424)                         

Depreciat ion rat es 3-10% 20-33%

Closing net  book value 79.525                           69.031                           12.189                           160.745                         

At  31 Decem ber 2009

Cost 245.585                         273.836                         12.189                           531.610                         

Accum ulat ed depreciat ion (166.060)                       (204.805)                       -                                     (370.865)                       

Net book value 79.525                           69.031                           12.189                           160.745                         

2010

Opening net  book value 79.525                           69.031                           12.189                           160.745                         

Foreign currency t ranslat ion -                                     5                                    -                                     5                                    

Addit ions 11.672                           10.482                           21.388                           43.542                           

Transfers 10.733                           1.455                             (12.189)                         (1)                                   

Disposals (1.360)                           (1.074)                           -                                     (2.434)                           

Depreciat ion charges (12.414)                         (30.325)                         -                                     (42.739)                         

Depreciat ion rat es 3-10% 20-33%

Closing net  book value 88.156                           49.574                           21.388                           159.118                         

At  31 Decem ber 2010

Cost 266.619                         244.600                         21.388                           532.607                         

Accum ulat ed depreciat ion (178.463)                       (195.026)                       -                                     (373.489)                       

Net book value 88.156                           49.574                           21.388                           159.118                         

The addit ions in 2010, am ount ing t o EUR 43.5 m illion, m ainly relat e t o t he acquisit ion of  land in Sw it zer land, t he expansion 

of  t he operat ing cent re in t he Net her lands and t he upgrades of  t he cooling syst em s and pow er p lant  in t he US operat ing 

cent re. 

The ot her  invest m ent s m ainly relat e t o build ing im provem ent s, new  hardw are invest m ent s in resilience and scaling of  

t he FIN and SWIFTNet  syst em s, and im provem ent s of  in t ernal syst em s.
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15 Intangible assets

Concessions, Cap it alised Tot al

pat ent s and developm ent Work in in t ang ib le

licenses cost s progress asset s

(in  t housands)  EUR  EUR  EUR  EUR

2009    

Opening net  book value 24.310                           1.764                             1.466                             27.540                           

Foreign currency t ranslat ion 1                                    -                                     -                                     1                                    

Addit ions 3.596                             1.084                             1.792                             6.472                             

Transfers 681                                873                                (1.466)                           88                                  

Disposals (4)                                   -                                     -                                     (4)                                   

Am ort isat ion charges (11.767)                         (1.105)                           -                                     (12.872)                         

Am ort isat ion rat es 20-33% 33%

Closing net  book value 16.817                           2.616                             1.792                             21.225                           

At  31 Decem ber 2009

Cost 113.342                         4.065                             1.792                             119.199                         

Accum ulat ed am ort isat ion (96.525)                         (1.449)                           -                                     (97.974)                         

Net book value 16.817                           2.616                             1.792                             21.225                           

2010    

Opening net  book value 16.817                           2.616                             1.792                             21.225                           

Foreign currency t ranslat ion -                                     -                                     -                                     -                                     

Addit ions 12.044                           (123)                               -                                     11.921                           

Transfers 1.115                             677                                (1.792)                           -                                     

Disposals -                                     -                                     -                                     -                                     

Am ort isat ion charges (10.869)                         (1.474)                           -                                     (12.343)                         

Am ort isat ion rat es 5-33% 33%

Closing net  book value 19.107                           1.696                             -                                     20.803                           

At  31 Decem ber 2010

Cost 120.909                         4.619                             -                                     125.528                         

Accum ulat ed am ort isat ion (101.802)                       (2.923)                           -                                     (104.725)                       

Net book value 19.107                           1.696                             -                                     20.803                           

The addit ions for  2010, am ount ing t o EUR 11.9 m illion, m ainly relat e t o t he  acquisit ion of  t he AMH business f rom  SunGard 

(EUR 9.9 m illion).
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16 Restructuring costs

In  2009 t he Com pany has launched a t w o year  Lean im provem ent  program m e designed t o  sign if icant ly increase it s 

operat ional and organ isat ional ef f iciency on a sust ainab le basis. The cost s associat ed w it h  phases engaged in  2010 and 

decided for  2011 am ount  t o  EUR 23.8 m illion .

These cost s include t he fo llow ing elem ent s: 

 - t erm inat ion benef it s

 - legal, out p lacem ent  and consu lt ancy cost s

 - cur t ailm ent  im pact

 - benef it s grant ed as par t  o f  t he t erm inat ion packages

 - cost s relat ed t o  t he d iscont inued use o f  facilit ies

 - t he provision o f  cost s for  t he last  phase foreseen in  t he f irst  quar t er  o f  2011
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17 Investments in associated companies

year  ended 31 Decem ber 2009 2009 EUR 2008 EUR

(in  t housands)

Net  result  before t ax 6.018             23                  

Taxes and dut ies (6)                   (5)                   

Net result  after tax 6.012             18                  

year  ended 31 Decem ber 2009

(in  t housands) 2009 EUR 2008 EUR

Total assets 9.553 2.994 

Tot al equit y 9.535 2.968 

Tot al liabilit ies 18 26 

Total equity and liabilit ies 9.553 2.994 

The Com pany has a 20 percent  int erest  in AccuMat ch. In accordance w it h IAS 36, t he carrying value of  t he invest m ent  in 

AccuMat ch w as reduced t o zero in 2002 fo llow ing t he losses t h is com pany incurred due t o t he bankrupt cy of  GSTP AG, it s 

sole cust om er.

In 2006, t he carrying value of  t he invest m ent  in AccuMat ch w as increased t o EUR 0.5 m illion fo llow ing increased net  

equit y in t he account s of  AccuMat ch in 2006. 

Follow ing increased net  equit y in t he account s in 2009, t he carrying value of  t he invest m ent  has been increased by EUR 

1.3 m illion in 2010. 

At  31 Decem ber 2010, t he invest m ent  w as evaluat ed at  EUR 1.8 m illion.

The lat est  published f inancial st at em ent s of  AccuMat ch, dat ed 31 Decem ber 2009, are sum m arised below :

Consolidated balance sheet:

Consolidated statement of  income:
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18 Other investments

SWIFT’s int erest  in Bolero.net  rem ains st able at  5.4 percent . This invest m ent  of  EUR 10.5 m illion w as im paired in 2000.
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19 Deferred income tax assets and liabilit ies

(in  t housands) 2010 EUR 2009 EUR

Deferred income tax assets

Propert y, p lant  and equ ipm ent 4.557             4.053             504                -                     504                

Provisions 30.256           27.757           2.499             3.654             (1.155)            

Ot her t em porary d if ferences 4.559             5.200             (641)               (609)               (32)                 

(4.721)            (5.902)            1.181             -                     -                     1.181             

34.651           31.108           3.543             3.045             (683)               1.181             

Deferred income tax liabilit ies

Propert y, p lant  and equ ipm ent (1.201)            (2.504)            1.303             -                     1.303             

Provisions (318)               (108)               (210)               -                     (210)               

Ot her t em porary d if ferences (3.272)            (3.315)            43                  (669)               711                

4.721             5.902             (1.181)            -                     -                     (1.181)            

(70)                 (25)                 (45)                 (669)               1.804             (1.181)            

Net deferred income tax assets/ (liabilit ies) 34.581           31.083           3.498             2.376             1.121             -                     

Deferred incom e t ax asset s and liab ilit ies at  31 Decem ber 2010 are det ailed  as fo llow s:

The increase in  t he deferred incom e t ax asset s resu lt s m ain ly f rom  t he act uar ial gain  and loss on pension p lans. 

The var iat ion  recogn ised in  t he incom e st at em ent  includes a foreign exchange d if ference o f  EUR 0,2 m illion .

Variat ion 

recognised 

in  t he OCI

Var iat ion 

recognised 

in  incom e 

st at em entVar iat ion

Balance 

sheet  

m ovem ent

Net t ing  o f  deferred incom e t ax asset s and liab ilit ies by t ax 

ent it ies

Net t ing  o f  deferred incom e t ax asset s and liab ilit ies by t ax 

ent it ies
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20 Trade receivables

(a) Trade receivables

Balance sheet Balance sheet Tot al Balance sheet Balance sheet Tot al

Loans and receivables car rying am ount im pairm ent car rying am ount im pairm ent

(in t housands)  2010 EUR  2010 EUR  2009 EUR  2009 EUR

Trade receivables 21.023                (213)                  20.810              77.862                     (146)                        77.716                     

                     480                         -                    480                           529                                -                           529 

21.503                (213)                  21.290              78.391                     (146)                        78.245                     

(b) Credit  r isk

(c) Ageing balance of  t rade receivables

Of w hich neit her  

Net  car rying im paired nor  Past  due Past  due Past  due Past  due

am ount  as of  past   due on t he Past  due less  bet w een 30 bet w een 60 bet w een 90 bet w een 180

31.12.2010 repor t ing dat e t han 30 days and 59 days and 89 days and 179 days and 359 days

(in t housands) EUR EUR EUR EUR EUR EUR EUR

Trade receivables 20.810 (16.105)                  35.420                374                   629                   429                          63                            

Credit  not es t o receive 480 277 145                     34                     -                        24                            -                              

Of  w hich not  im paired as of  t he repor t ing dat e and past  due

The decrease in t rade receivables f rom  EUR 77.7 m illion in 2009 t ow ards EUR 20.8 m illion is m ainly explained by t he EUR 52.3 

m illion t raf f ic rebat e and t he EUR 11.5 m illion Point  t o Point  d iscount  accrued at  t he end of  Decem ber 2010.

Credit  not es t o receive (included in 

ot her  receivables)

Trade receivables are valued at  t heir  carrying am ount , as t hey have short -t erm  m at ur it y, and are adjust ed for  foreign exchange gains or  losses 

and est im at ed im pairm ent  losses on individual out st anding balances. 

Credit  r isk is t he r isk of  f inancial loss t o t he Com pany if  a cust om er or  count erpar t y t o a f inancial inst rum ent  fails t o m eet  it s cont ract ual 

obligat ions, and ar ises pr incipally f rom  t he receivables f rom  cust om ers. 

Trade receivables are present ed net  of  t he allow ance for  doubt fu l receivables. The concent rat ion of  credit  r isk w it h respect  t o t rade receivables 

is lim it ed due t o t he large num ber of  users and t heir  geographical d ispersion.

The Com pany act ively m anages t rade credit  r isk t hrough a dedicat ed t eam . Approxim at ely 74% of t he Com pany's revenue is paid by d irect  debit . 

Any pot ent ial t rade credit  r isk is t hereby lim it ed t o t he rem aining 26%. The Com pany evaluat es credit  r isk on an individual cust om er basis and 

recognises any im pairm ent  im m ediat ely w hen signif icant  evidence exist s of  t he r isk of  loss. Individual im pairm ent  of  overdue t rade receivables is 

t herefore recorded based on t he t horough evaluat ion of  t he credit  r isk associat ed w it h each cust om er. 

Financial asset s, ot her  t han t rade receivables w hich pot ent ially subject  t he Com pany t o concent rat ions of  credit  r isk, consist  exclusively of  cash, 

shor t -t erm  deposit s, m oney m arket  product s and der ivat ives. These asset s are p laced w it h h igh credit  qualit y inst it ut ions. In addit ion, t he 

Com pany's t reasury policy lim it s t he am ount s w hich can be p laced w it h a single inst it ut ion.

The ageing of trade receivables can be detailed as follows :
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21 Other receivables

The increase in ot her  receivables f rom  EUR 9.5 m illion in 2009 t o EUR 10.6 m illion in 2010 is m ainly due t o an increase in t he 

fair  value of  hedging inst rum ent s.

The fair  value of  f inancial inst rum ent s relat es  t o forw ard cont ract s concluded t o hedge t he foreign currency exposure of  

t he 2011 budget . The increase com pared  t o last  year  is explained by t he relat ive evolut ion of  t he foreign exchange rat e 

bet w een t he dat e of  incept ion of  t he cont ract  and year  end.
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22 Prepayments to suppliers

Prepaym ent s t o suppliers are present ed in ot her  long-t erm  asset s for  t heir  non-current  par t . The increase f rom  EUR 2.7 

m illion in 2009 t o EUR 18.5 m illion in 2010, relat es t o advance paym ent s m ade in 2010 t o suppliers in order  t o benef it  f rom  

com m ercial d iscount .  

For  t heir  shor t -t erm  par t , prepaym ent s t o suppliers decreased f rom  EUR 26.9 m illion in 2009 t o EUR 22.1 m illion in 2010 

due t o advance paym ent s m ade before 2009 on cer t ain cont ract s t hat  w ere expensed in 2010.
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23 Inventories

(in  t housands) 2010 EUR 2009 EUR

Hardw are 1.199             846                

Sof t w are 278                170                

Total inventories 1.477             1.016             

The increase in invent ory f rom  EUR 1.0 m illion in 2009 t o EUR 1.5 m illion in 2010 is m ainly explained by t he purchase of  VPN 

box hardw are t o cover  t he m igrat ion of  d ial lines t o Alliance Connect  Int ernet  Access, t he purchase of  Hardw are Secur it y 

Module boxes and t he purchase of  new  sof t w are licenses.
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24 Prepaid taxes

The decrease in prepaid t axes f rom  EUR 45.5 m illion in 2009 t o EUR 20.4 m illion in 2010, is m ainly relat ed t o t he 

reim bursem ent  of  b locked funds as par t  of  t he set t lem ent  of  a lit igat ion.
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25 Consolidated statement of  changes in Equity

(in  t housands of  EUR, except  num ber of  shares)

Number of 

shares

Share 

Capital

Share 

Premium

Retained 

Earnings

Foreign 

Currency 

Translation 

& Other 

reserves

Total 

Shareholder

s' Equity 

Balances at  31 December 2008 111.497 13.940 113.688 171.179 (36.526) 262.281

Tot al Com prehensive Incom e  -   -   -  7.914 7.914

Net  Pro f it  -   -   -  15.386 15.386

Total comprehensive income for the year  -   -   -  15.386 7.914 23.300

Capit al increase in  cash 23 3 59  -   -  62

Capit al reim bursem ent  in  cash (121) (16) (163) (151)  -  (330)

Share reallocat ion  -   -  9.117 (9.117)  -   -  

Balances at  31 December 2009 111.399 13.927 122.701 177.297 (28.612) 285.313

Tot al Com prehensive Incom e  -   -   -   -  (3.471) (3.471)

Net  Pro f it  -   -   -  14.821  -  14.821

Total comprehensive income for the year  -   -   -  14.821 (3.471) 11.350

Capit al increase in  cash 19 2 56  -   -  58

Capit al reim bursem ent  in  cash (125) (16) (223) (136)  -  (375)

Share reallocat ion  -   -   -   -   -   -  

Balances at  31 December 2010 111.293 13.913 122.534 191.982 (32.083) 296.346

The Com pany's Mem bers ho ld  in t erest  in  t he cooperat ive t hrough shares. The Com pany m anages t he shares t hrough t he 

reallocat ion  pr incip le def ined in  t he By-law s and in  t he general m em bersh ip  ru les. 

The num ber o f  shares allocat ed t o  each Mem ber is det erm ined at  least  every t h ree years accord ing t o  t he By-law s o f  t he 

com pany and is propor t ional t o  t he annual cont r ibu t ion  paid  fo r  t he net w ork-based services o f  t he Com pany. The 

Mem bers have t he ob ligat ion  t o  g ive up or  t ake up t he resu lt ing  change in  shares. The By-law s o f  t he Com pany st at e t hat  

shares are on ly reim bursed w hen a Mem ber resigns, or  w hen a Mem ber has t o  g ive up shares fo llow ing a reallocat ion . 
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26 Long-term employee benef its

(in  t housands) 2010 EUR 2009 EUR

Long-term employee benef its

Ret irem ent  benef it  ob ligat ion 71.984 66.821

Volunt ary leave provision 1.645 2.726

Ot her  long-t erm  em ployee benef it s 10.099 10.431

Total long-term employee benef its 83.728 79.978

The ret irem ent  benef it  ob ligat ion  recogn ised on t he balance sheet  is as fo llow s:

Post - Post -

Pension Pension em ploym ent em ploym ent

schem es schem es

m edical 

benef it s

m edical 

benef it s Tot al Tot al

(in  t housands) 2010 EUR 2009 EUR 2010 EUR 2009 EUR 2010 EUR 2009 EUR

266.124 241.698 40.892 33.203 307.016 274.901

Present  value o f  unfunded ob ligat ions  -   -   -   -   -   -  

Def ined benef it  ob ligat ion 266.124 241.698 40.892 33.203 307.016 274.901

Fair  value o f  p lan asset s (234.529) (207.320) (3.714) (2.379) (238.243) (209.699)

Unfunded liab ilit ies 31.595 34.378 37.178 30.824 68.773 65.202

Unrecogn ised past  service gains  -   -  1.574 1.619 1.574 1.619

Ret irem ent  benef it  ob ligat ion 31.595 34.378 38.752 32.443 70.347 66.821

1.637  -   -   -  1.637  -  

33.232 34.378 38.752 32.443 71.984 66.821

The ret irem ent  benef it  expenses recogn ised in  t he incom e st at em ent  are as fo llow s:

Post - Post -

Pension Pension em ploym ent em ploym ent

schem es schem es

m edical 

benef it s

m edical 

benef it s Tot al Tot al

(in  t housands) 2010 EUR 2009 EUR 2010 EUR 2009 EUR 2010 EUR 2009 EUR

Current  service cost 16.726 18.100 2.142 1.956 18.868 20.056

In t erest  on ob ligat ion 13.248 13.003 2.154 1.559 15.402 14.562

Expect ed ret urn  on p lan asset s (11.497) (10.121) (195) (112) (11.692) (10.233)

 -   -  (176) (166) (176) (166)

Tot al pension cost  (Not e 6) 18.477 20.982 3.925 3.237 22.402 24.219

Cur t ailm ent (5.001) (6.595) (612)  -  (5.613) (6.595)

Addit ional pension cost 2.756 5.702 993 2.488 3.749 8.190

Tot al 16.232 20.089 4.306 5.725 20.538 25.814

Transfer  t o  t he non-cur rent  asset s o f  t he Dut ch 

p lan asset  surp lus

Am or t isat ion  on unrecogn ised past  service

gains

Present  value o f  w ho lly or  par t ly funded

obligat ions

The unrecogn ised past  service gain  represent s gains f rom  unvest ed p lan am endm ent s.

In  t he Net her lands t he net  ret irem ent  benef it  ob ligat ion  show s an asset  surp lus o f  EUR 1,6 m illion . Accord ing t o  t he ru les set  out  in  

IFRIC 14, t h is asset  surp lus, being refundab le, has been present ed in  non cur rent  asset s in  t he balance sheet .

Ret irem ent  benef it  ob ligat ion  exclud ing t he 

Dut ch p lan asset  surp lus

In  2009, t he Com pany launched a t w o year  lean im provem ent  program m e designed t o  sign if icant ly increase it s operat ional 

and organ isat ional ef f iciency on a sust ainab le basis. Th is program  m eet s t he cr it er ia t o  recogn ise a cur t ailm ent  as prescr ibed 

by IAS 19.
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Post - Post -

Pension Pension em ploym ent em ploym ent

schem es schem es

m edical 

benef it s

m edical 

benef it s Tot al Tot al

(in  t housands) 2010 EUR 2009 EUR 2010 EUR 2009 EUR 2010 EUR 2009 EUR

At  t he beg inn ing o f  t he year 27.377 44.617 17.727 16.031 45.104 60.648

Act uar ial (gains)/ losses 5.959 (16.739) 999 2.047 6.958 (14.692)

Exchange rat e d if ferences 1.313 (501) 1.395 (351) 2.708 (852)

Tot al recogn ised in  t he OCI 7.272 (17.240) 2.394 1.696 9.666 (15.544)

At  t he end o f  t he year 34.649 27.377 20.121 17.727 54.770 45.104

Post - Post -

Pension Pension em ploym ent em ploym ent

schem es schem es

m edical 

benef it s

m edical 

benef it s Tot al Tot al

(in  t housands) 2010 EUR 2009 EUR 2010 EUR 2009 EUR 2010 EUR 2009 EUR

At  t he beg inn ing o f  t he year 34.378 57.582 32.443 26.386 66.821 83.968

Tot al expense as above 16.232 20.089 4.306 5.725 20.538 25.814

Em ployer  cont r ibu t ion (25.958) (26.158) (1.515) (990) (27.473) (27.148)

Tot al recogn ised in  t he OCI 7.272 (17.240) 2.394 1.696 9.666 (15.544)

Exchange d if ferences (329) 105 1.124 (374) 795 (269)

1.637  -   -   -  1.637  -  

At  t he end o f  t he year 33.232 34.378 38.752 32.443 71.984 66.821

Change in  def ined benef it  ob ligat ion  (DBO):

Post - Post -

Pension Pension em ploym ent em ploym ent

schem es schem es

m edical 

benef it s

m edical 

benef it s Tot al Tot al

(in  t housands) 2010 EUR 2009 EUR 2010 EUR 2009 EUR 2010 EUR 2009 EUR

At  t he beg inn ing o f  t he year 241.698 236.039 33.203 25.907 274.901 261.946

Current  service cost 16.726 18.100 2.142 1.956 18.868 20.056

Cur t ailm ent (5.001) (6.595) (612)  -  (5.613) (6.595)

Addit ional pension cost 2.756 5.702 993 2.488 3.749 8.190

Set t lem ent (7.086) (7.223)  -   -  (7.086) (7.223)

In t erest  on ob ligat ion 13.248 13.003 2.154 1.559 15.402 14.562

Adjust m ent  o f  past  service cost  -   -   -   -   -   -  

Act ual benef it  paym ent (7.437) (7.029) (767) (283) (8.204) (7.312)

Act uar ial (gains)/ losses on DBO 6.908 (8.971) 1.214 2.321 8.122 (6.650)

Exchange rat e d if ferences 4.312 (1.328) 2.565 (745) 6.877 (2.073)

At  t he end o f  t he year 266.124 241.698 40.892 33.203 307.016 274.901

Transfer  t o  t he non-cur rent  asset s o f  t he Dut ch 

p lan asset  surp lus

The fo llow ing d isclosure requ irem ent s under  IAS19 (revised 2004) w ere der ived f rom  repor t s obt ained f rom  ext ernally 

recogn ised act uar ies:

Ret irem ent  benef it  ob ligat ion  am ount s recogn ised in  t he o t her  com prehensive incom e and expense are as fo llow s:

Movem ent s in  t he ret irem ent  benef it  ob ligat ion  recogn ised on t he balance sheet  are as fo llow s:

The increase o f  t he ret irem ent  benef it  ob ligat ion  recogn ised in  t he balance sheet  is m ain ly exp lained by t he decrease o f  t he 

d iscount  rat e in  Belg ium  and t he Unit ed St at es.
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Change in  fair  value o f  p lan asset s:

Post - Post -

Pension Pension em ploym ent em ploym ent

schem es schem es

m edical 

benef it s

m edical 

benef it s Tot al Tot al

(in  t housands) 2010 EUR 2009 EUR 2010 EUR 2009 EUR 2010 EUR 2009 EUR

At  t he beg inn ing o f  t he year 207.320 178.457 2.379 1.341 209.699 179.798

Expect ed ret urn  on p lan asset s 11.497 10.121 195 112 11.692 10.233

Act ual benef it  paym ent (7.437) (7.029) (767) (283) (8.204) (7.312)

Em ployer  cont r ibu t ion 25.958 26.158 1.515 990 27.473 27.148

Act uar ial gains/ (losses) on p lan asset s 949 7.768 215 274 1.164 8.042

Set t lem ent (7.086) (7.223)  -   -  (7.086) (7.223)

Exchange rat e d if ferences 3.328 (932) 177 (55) 3.505 (987)

At  t he end o f  t he year 234.529 207.320 3.714 2.379 238.243 209.699

The det ail per  class o f  p lan asset  is as fo llow s:

Belg ium

The 

Net her lands IME and IPP Unit ed St at es Belg ium

The 

Net her lands IME and IPP

Unit ed 

St at es

p lan  asset s p lan  asset s p lan  asset s p lan  asset s p lan  asset s p lan  asset s p lan  asset s p lan  asset s

Asset  class 2010 in  % 2010 in  % 2010 in  % 2010 in  % 2009 in  % 2009 in  % 2009 in  % 2009 in  %

Equit ies 13,3% 30,8% 0,0% 67,9% 12,0% 24,4% 0,0% 66,4%

Bonds 86,7% 66,6% 0,0% 30,6% 88,0% 68,1% 0,0% 32,0%

Cash 0,0% 2,6% 100,0% 1,5% 0,0% 7,5% 100,0% 1,6%

Tot al 100,0% 100,0% 100,0% 100,0% 100,0% 100,0% 100,0% 100,0%

31.12.2010 31.12.2009 31.12.2010 31.12.2009 31.12.2010 31.12.2009 31.12.2010 31.12.2009

Weight ed average d iscount  rat e 4,8% 5,3% 4,8% 5,3% 5,6% 5,5% 5,7% 6,0%

Expect ed long-t erm  rat e o f  ret urn  on asset s 4,0% 4,7% 4,0% 4,7% 4,7% 5,3% 6,5% 6,5%

Rat e o f  increase in  fu t ure salar ies 4,0% 4,0% 4,0% 4,0% 4,0% 4,0% 5,0% 5,0%

(1) IME = In t ernat ional Mobile Em ployee Pension Plan.

(2) IPP = Ind ividual Pension Prom ises m ade t o  US nat ionals.

One percent age One percent age

po in t  increase po in t  decrease

(in  t housands) 2010 EUR 2010 EUR

Effect  on t he aggregat e o f  t he service cost  and in t erest  cost 1.023            (781)                    

Effect  on def ined benef it  ob ligat ion  as at  31 Decem ber  2010 8.880            (6.876)                 

5-year  t rend analysis:

(in  t housands) 2010 EUR 2009 EUR 2008 EUR 2007 EUR 2006 EUR

Def ined benef it  ob ligat ion  (DBO) 307.016        274.901          261.946            239.889        223.994              

Plan asset s (238.243)       (209.699)         (179.798)           (184.539)       (171.634)             

(Surp lus)/ def icit 68.773          65.202            82.148              55.350          52.360                

Act uar ial (gains)/ losses on DBO 8.122            (6.650)             4.322                1.995            9.475                  

Act uar ial (gains)/ losses on p lan asset s (1.164)           (8.042)             29.047              2.721            (4.025)                 

Tot al act uar ial (gains)/ losses o f  t he year 6.958            (14.692)           33.369              4.716            5.450                  

The pr incipal act uar ial assum pt ions app lied  at  31 Decem ber  w ere:

The expect ed rat e o f  ret urn  on bonds is calcu lat ed based on t he m arket  yields availab le, w h ile t he expect ed rat e o f  ret urn  

on equ it ies is calcu lat ed based on long- and shor t -t erm  h ist or ical analysis as w ell as t he forecast  o f  invest m ent  m anager .

Assum ed healt hcare cost  t rend rat es have a sign if icant  ef fect  on t he am ount s recogn ised in  pro f it  and loss. A one 

percent age po in t  change in  assum ed healt hcare cost  t rend rat es w ould  have t he fo llow ing ef fect s:

The Net her landsBelg ium Unit ed St at esIME(1) and IPP(2)

The act ual ret urn  on t he p lan asset s am ount ed t o  EUR (12.9) m illion . The expect ed cont r ibu t ion  for  2011 am ount s t o  

EUR 23.9 m illion .
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27 Short -term employee benef its

(in  t housands) 2010 EUR 2009 EUR

Short-term employee benefits

Social secur it y and payroll liabilit ies 51.951           57.542           

Volunt ary leave provision 1.261             1.970             

Total short-term employee benefits 53.212           59.512           

The decrease in social secur it y and payroll liabilit ies is m ainly explained by t im ing dif ferences in t he paym ent  of  relat ed 

invoices bet w een 2009 and 2010.
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28 Other short -term and Long-term liabilit ies

(in  t housands) Legal claim s Severance Rest ruct ur ing Ot her 

Tot al 

liabilit ies

Balance beginning of  year 508                8                    17.953             29                  18.498           

Addit ional liab ilit y -                    -                    17.498             6.448             23.946           

Am ount s u t ilised dur ing t he year (418)               (8)                   (13.726)            -                     (14.152)          

Balance at  end of year 90                  -                    21.725             6.477             28.292           

Current  2010 90                  -                    15.216             1.517             16.823           

Non-current  2010 -                    -                    6.509               4.960             11.469           

Balance at  end of year 90                  -                    21.725             6.477             28.292           

The ot her addit ional liab ilit y m ain ly relat es t o  t he m igrat ion fees t o  be paid over 4 years relat ing t o  t he acquisit ion o f  t he 

AMH business (see not e 13).
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29 Other liabilit ies

(a) Ot her  liabilit ies

(in  t housands) 2010 EUR 2009 EUR

Other liabilit ies

Accrued liabilit ies 18.885 19.604 

VAT and w it hhold ing t axes payable 377 256 

Fair  value of  f inancial inst rum ent s 3.298 5.587 

Ot her liabilit ies and deferred incom e 2.342 2.555 

Total other liabilit ies 24.902 28.002 

(b) Liquid it y r isk

Mat ur it y w it h in Mat ur it y Mat ur it y Mat ur it y 

1 year > 1 year w it h in  1 year > 1 year

(in  t housands) 2010 EUR 2010 EUR 2009 EUR 2009 EUR

Assets:

Cash and cash equivalent s 202.516         -                     120.280         -                     

Prepaym ent s t o suppliers 22.102           18.461           26.893           2.714             

Liabilit ies:

Am ount s payable t o suppliers 19.560           -                     17.158           -                     

Accrued liabilit ies 16.982           1.903             19.052           552                

Ot her liabilit ies and deferred incom e 2.342             -                     2.269             286                

The Com pany's f inancial asset s and liabilit ies are valued at  cost  as t hey generally have shor t -t erm  m at ur it y falling w it h in 

one year . The Com pany has cont ract ed st andard paym ent  t erm s w it h count erpar t ies. 

The fo llow ing t able provides in undiscount ed am ount s an overview  of  t he m at ur it ies of  select ed f inancial asset s and 

liabilit ies.

Liquid it y r isk is t he r isk t hat  t he Com pany w ill not  be able t o m eet  it s f inancial obligat ions as t hey fall due. Liquid it y r isk is 

m it igat ed by t he Com pany's st rong cash posit ion and t he absence of  debt . Excess cash is invest ed in liquid m oney m arket  

funds and shor t -t erm  deposit s. In addit ion, t he Com pany m aint ains EUR 25.5 m illion of  com m it t ed credit  lines of  w hich 

none is current ly used. 

The decrease in ot her  liabilit ies f rom  EUR 28.0 m illion last  year  t o EUR 24.9 m illion is m ainly dr iven by an increase in t he 

m arket  value of  unrealised hedging cont ract s. 

The fair  value of  f inancial inst rum ent s relat es t o t he forw ard cont ract s concluded t o pr im ar ily hedge t he foreign currency 

exposure of  t he 2011 budget . The decrease com pared t o last  year  is explained by t he relat ive evolut ion of  t he foreign 

exchange rat es bet w een dat e of  incept ion of  cont ract  and t he year  end.
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30 Accrued taxes

The decrease in accrued t axes, f rom  EUR 8.7 m illion in 2009 t o EUR 8.3 m illion in 2010, pr im ar ily result s f rom  a decrease in 

t he lit igat ion provision, fo llow ing t he posit ive out com e of  t he lit igat ion w it h t he Belg ian t ax aut hor it ies, com pensat ed by 

an increase of  t he corporat e incom e t ax liabilit y for  2010.
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31 Related party disclosures

(a) Com pensat ion o f  t he Execut ive Com m it t ee

(in  t housands) 2010 EUR 2009 EUR

Short-term employee benefits

Salary 2.234 2.974 

Bonus 1.512 1.769 

Car benef it s 156 213 

Ot her 111 134 

4.013 5.090 

Post-employment benefits

Pension 1.209 2.007 

Post -ret irem ent  m edical 9 8 

1.218 2.015 

Other long-term employee benefits

Long-t erm  incent ives 2.217 2.407 

Ot her 63 74 

2.280 2.481 

Termination benefits 0 1.923 

Total compensation 7.511 11.509 

Social charges on the above 1.155 1.710 

Total cost of compensation 8.666 13.219 

(b) Com pensat ion o f  t he Board o f  Direct ors

The Mem bers o f  t he Board o f  Direct ors do not  receive any rem unerat ion   f rom  t he Com pany. They are reim bursed for  

t he t ravel cost s incurred t o  perform  t heir  m andat e. SWIFT reim burses t he em ployer o f  t he Chairm an o f  t he Board o f  

Direct ors fo r  t he share o f  t he Chairm an 's payro ll and relat ed cost s represent ing t he port ion  o f  t he t im e ded icat ed by 

t he Chairm an t o  SWIFT.

Due t o  changes in  t he com posit ion  o f  SWIFT's leadersh ip  t eam  in  2009, t he cost  o f  com pensat ion for  2010 is not  d irect ly 

com parab le t o  t he 2009 com pensat ion cost . The 2010 f igures include t he com pensat ion for  t he 8 m em bers o f  t he 

Execut ive Com m it t ee. The 2009 f igures include t he com pensat ion for  t he 16 m em bers o f  t he Leadersh ip  Council fo r  t he 

f irst  5 m ont hs o f  t he year, and for  t he 8 m em bers o f  t he Execut ive Com m it t ee for  t he last  7 m ont hs o f  2009.
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32 Commitments and cont ingent  liabilit ies

(a) Capit al expendit ure com m it m ent s

(b) Cont ract ual obligat ions and operat ing leases

Year

2011 112                34                  

2012 32                  17                  

2013 10                  8                    

2014 5                    4                    

2015 and beyond 22                  21                  

Total commitments 181                84                  

(c) Cont ingent  liabilit ies

The Belg ian t ax aut hor it ies have progressed on t he recom put at ion of  t he assessm ent  not es relat ed t o t he f inal 

set t lem ent  of  t he lit igat ion.

SWIFT has review ed t he docum ent at ion already provided by t he aut hor it ies and has m ade t he required adjust m ent s in 

t he books. 

The Com pany had com m it m ent s for  capit al expendit ure at  31 Decem ber 2010 am ount ing t o EUR 56.0 m illion pr im ar ily 

relat ed t o t he const ruct ion of   new  facilit ies in Sw it zer land.

The Com pany has ent ered int o cont ract ual obligat ions and operat ing leases cover ing cer t ain equipm ent  and rent al 

space. These com m it m ent s t ot al t o EUR 181 m illion at  31 Decem ber 2010, and are est im at ed t o be payable in t he fo llow ing 

years:

2009

EUR (m illions)

2010

EUR (m illions)

SWIFT has cont ract ual com m it m ent s t o reim burse it s users up t o a m axim um  am ount  for  specif ic losses result ing f rom  

cer t ain failures of  t he SWIFT syst em . SWIFT is insured against  t hese losses. No m at er ial claim s arose dur ing 2010 or  in 

2009. 
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33 Market  risk and f inancial instruments

a) Risk m anagem ent  policies

(b) Foreign cur rency r isk

Not ional 

am ount

Not ional 

am ount Fair  value Fair  value

(in  t housands) 2010 EUR 2009 EUR 2010 EUR 2009 EUR

Cash f low  hedges

Am ount s t o be received under  forw ard cont ract s                    

USD (at  rat es averaging 1 EUR = 1.31 USD) 119.581         126.641         (1.839)            (3.420)            

GBP (at  rat es averaging 1 EUR = 0.85 GBP) 8.524             8.717             (112)               (76)                 

JPY (at  rat es averaging 1 EUR = 113,73 JPY) 4.305             3.721             213                (16)                 

HKD (at  rat es averaging 1 EUR = 10.17 HKD) 13.381           12.827           (218)               (58)                 

CHF (at  rat es averaging 1 EUR = 1.33 CHF) 31.719           6.164             2.104             91                   

Am ount s t o be paid under  forw ard cont ract s

USD (at  rat es averaging 1 EUR = 1.32 USD) (87.754)          (81.085)          1.108             977                

Net posit ion on cash f low  hedges 89.756           76.985           1.256             (2.502)            

Fair value hedges

Am ount s t o be received under  forw ard cont ract s                    

USD -                 5.831             -                 (130)               

GBP -                 717                -                 67                   

HKD -                 539                -                 (38)                 

Am ount s t o be paid under  forw ard cont ract s

USD (at  rat es averaging 1 EUR = 1.32 USD) (19.278)          (22.009)          178                (272)               

GBP -                 -                 -                 -                 

Net posit ion on fair value hedges (19.278)          (14.922)          178                (373)               

Total 70.478           62.063           1.434             (2.875)            

Market  r isk is t he possib ilit y t hat  changes in cur rency exchange rat es and int erest  rat es w ill adversely af fect  t he value of  t he 

Com pany's f inancial asset s, liabilit ies or  expect ed fut ure cash f low s. The Com pany analyses each of  t hese r isks and has 

specif ic t reasury policies and guidelines on r isk m it igat ing act ions. Market  r isk m anagem ent  is per form ed by a specialised 

t reasury t eam  t hat  has t he appropr iat e skills, exper ience and supervision. The Treasury Com m it t ee, consist ing of  t he Chief  

Financial Of f icer , t he Financial Cont ro ller , t he Head of  Financial Planning & Analysis and t he Treasurer , review s t he r isk 

assessm ent , approves r isk m anagem ent  st rat egies, m onit ors com pliance w it h t reasury policy and repor t s t o t he Audit  and 

Finance Com m it t ee.

Account ing policies relat ed t o f inancial inst rum ent s are sum m ar ised in Not e 1.

Market  value of  out st anding deals is calculat ed by t he SAP Treasury m odule im plem ent ed in 2010 and validat ed w it h bank 

conf irm at ion at  closing dat e.

The fo llow ing t able provides an overview  of  t he der ivat ive f inancial inst rum ent s out st anding at  year  end.
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 Cont ract s 

in it iat ed 

in 2008 /  

2009 

 New  

cont ract s 

in it iat ed 

in 2010  Tot al 

 Cont ract s 

in it iat ed 

in 2008 

 New  

cont ract s 

in it iat ed 

in 2009  Tot al 

(in  t housands)  2010 EUR  2010 EUR  2010 EUR  2009 EUR  2009 EUR  2009 EUR 

Cash f low  hedges 8.931             (308)               8.623             (7.228)            97                   (7.132)            

Fair  value hedges (124)               (2.230)            (2.354)            909                2.016             2.926             

Econom ic hedges 57                   -                     57                   (170)               -                     (170)               

8.864             (2.538)            6.326             (6.489)            2.113             (4.376)            

(in  t housands) 2010 EUR 2009 EUR

3.009             (3.536)            

(3.074)            3.638             

(65)                 102                

(c) Sensit ivit y analysis

At  

year end 

closing rat e

USD 

closing rat e 

-100 bp

USD 

closing rat e 

+100 bp

At   

year end 

closing rat e

USD 

closing rat e 

-100 bp

USD 

closing rat e 

+100 bp

(in  t housands) 2010 EUR 2010 EUR 2010 EUR 2009 EUR 2009 EUR 2009 EUR

1.256             1.485             1.030             (2.502)            (2.198)            (2.802)            

Fair  value hedges in incom e st at em ent 178                34                   319                (373)               (789)               (259)               

175                14                   333                42                   50                   33                   

(d) Int erest  rat e r isk

(e) Fair  values

Each t ransact ion of  t he above inst rum ent s is recorded at  t rade dat e. 

The Com pany did not  account  for  credit  r isk associat ed w it h f inancial inst rum ent s since t hey are all cont ract ed w it h 

inst it ut ions t hat  have a m inim um  credit  rat ing of  A (St andard & Poor 's).

The Com pany is m ainly exposed t o f luct uat ions of  t he US dollar , w hich is explained by t he cost s it  incurs in it s US based 

of f ices and f rom  product s pr iced int ernat ionally in US dollar . Hedging cont ract s m inim ise exposures result ing f rom  currency 

m ovem ent s against  t he US dollar . The sensit ivit y analysis provides t he ef fect  of  a change of  t he US dollar  year  rat e of  100 

basis point s on t he posit ions open at  balance sheet  dat e. 

The fo llow ing t able provides an overview  of  t he net  foreign exchange gains/ (losses) on f inancial der ivat ives, by cont ract  

incept ion dat e and t ype of  hedge.

The m arket  value of  t he hedging cont ract s is recorded on t he balance sheet  in ot her  receivables/ ot her  liabilit ies w it h an 

opposit e ent ry in cash f low  reserves for  cash f low  hedges and in t he incom e st at em ent  for  fair  value and econom ic hedges.

All hedges out st anding on 31 Decem ber  2010 m at ure in 2011.

The t reasury com m it t ee evaluat es int erest  rat e r isk on a regular  basis and t akes appropr iat e act ion w hen needed. No 

int erest  rat e hedging cont ract s have been concluded in 2010.

The carrying am ount s of  f inancial inst rum ent s not  st at ed at  fair  value approxim at e t o t heir  fair  values due t o t he shor t -t erm  

m at ur it ies of  t hese asset s and liabilit ies.

The fo llow ing t able provides an overview  of  t he realised gains and losses for  t he m ajor  cur rency (US dollar ) relat ed t o fair  

value hedges and t he relat ed hedged it em  in order  t o ref lect  hedge ef fect iveness. 

Gain/ (loss) on hedged it em

Gain/ (loss) on hedging inst rum ent

Net  gain/ (loss)

Cash f low  hedges in reserves in OCI

Foreigh exchange im pact  on un-hedged USD

posit ion
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